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Independent Auditor’s Report 
 
 
Board of Directors 
Constitutional Rights Foundation of Orange County 
Newport Beach, California 

 

 

Report on the Audit of the Financial Statements 

 

Opinion 
 

We have audited the accompanying financial statements of Constitutional Rights Foundation 

of Orange County (a nonprofit “Organization”), which comprise the statement of financial 

position as of June 30, 2026, the related statements of activities, functional expenses and 

cash flows for the year then ended and the related notes to the financial statements.  

 
In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Organization as of June 30, 2026, and the changes in 
its net assets and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 
 

Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the 

United States of America (GAAS). Our responsibilities under those standards are further 

described in the Auditor’s Responsibilities for the Audit of the Financial Statements section 

of our report.  We are required to be independent of the Organization and to meet our other 

ethical responsibilities, in accordance with the relevant ethical requirements relating to our 

audit. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion. 

 

Responsibilities of Management for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United States 
of America, and for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, management is required to evaluate whether there 

are conditions or events, considered in the aggregate, that raise substantial doubt about the 

Organization’s ability to continue as a going concern for one year after the date that the 

financial statements are issued. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not absolute assurance and therefore is not a guarantee that an audit 
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conducted in accordance with GAAS will always detect a material misstatement when it 

exists. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. Misstatements are considered 

material if there is a substantial likelihood that, individually or in the aggregate, they would 

influence the judgment made by a reasonable user based on the financial statements. 

 

In performing an audit in accordance with GAAS, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the 

audit. 

• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, and design and perform audit procedures responsive 

to those risks. Such procedures include examining, on a test basis, evidence 

regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the Organization’s internal control. 

Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluate the 

overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 

aggregate, that raise substantial doubt about the Organization’s ability to continue as 

a going concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit, significant audit findings, and 

certain internal control–related matters that we identified during the audit. 

 
 
 

 

Irvine, California 

August XX, 2026 
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Assets

Current assets:
Cash and cash equivalents 82,919$          
Investments (note 2) 297,407          
Contributions receivable 20,000            
Deposits and prepaid expenses 4,648              

Total current assets 404,974          

Non-current assets:
Right of use lease asset, net (note 5) 80,057            
Fixed assets, net (note 3) 4,336              

Total non-current assets 84,393            

Total assets 489,367$        

Liabilities and Net Assets

Current liabilities:
Accounts payable 2,146$            
Accrued salaries and benefits 30,255            
Deferred revenue 66,850            
Lease liability (note 5) 42,374            

Total current liabilities 141,625          

Non-current liabilities:
Lease liability (note 5) 44,673            

Total non-current liabilities 44,673            

Total liabilities 186,298          

Net assets:
Without donor restrictions 290,569          
With donor restrictions 12,500            

Total net assets 303,069          

Total liabilities and net assets 489,367$        

CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY

Statement of Financial Position

June 30, 2026

See accompanying notes to financial statements.
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Without Donor With Donor
Restrictions Restrictions Total

Support and revenue:

Foundation contributions 139,999$         -                  139,999        

Individual and corporate contributions 83,954            6,000              89,954          

Program fees 76,500            -                  76,500          
Investment income, net 22,758            -                  22,758          

323,211          6,000              329,211        

Special events:

Special event revenue:

  Contributions 172,295          -                  172,295        
Less direct expenses (27,845)           -                  (27,845)        

Net support from special events 144,450          -                  144,450        

Net assets released from restrictions -             -                  -               

Total support and revenue 467,661          6,000              473,661        

Expenses:

Program services:

Mock Trial 158,276          -                  158,276        

Peer Court 63,589            -                  63,589          
Other programs 83,559            -                  83,559          

Total program services 305,424          -                  305,424        

Supporting services:

Management and general 68,538            -                  68,538          
Fundraising 67,072            -                  67,072          

Total supporting services 135,610          -                  135,610        

Total expenses 441,034          -                  441,034        

Increase (decrease) in net assets 26,627            6,000              32,627          

Net assets at beginning of year 263,942          6,500              270,442        

Net assets at end of year 290,569$         12,500            303,069        

Statement of Activities

CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY

Year ended June 30, 2026

See accompanying notes to financial statements.
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Program Management Supporting
Other Services and Fund - Services

Mock Trial Peer Court Programs Total General Raising Total Total

Program related 52,951$   363          25,702    79,016    1,221        27,845   29,066    108,082  
Salaries and benefits 68,512     44,213      40,853    153,578  41,973       47,301   89,274    242,852  
Lease amortization/rent 13,174     7,296       6,688      27,158    5,722        7,296    13,018    40,176    
Insurance 3,077       1,704       1,562      6,343     1,420        1,704    3,124      9,467     
Utilities - telephone 1,774       982          907         3,663     1,733        1,000    2,733      6,396     
Postage 54           30            27          111        210           30         240         351        
Professional services 9,147       5,066       4,644      18,857    5,073        5,016    10,089    28,946    
Website maintenance 1,769       980          898         3,647     817           980       1,797      5,444     
Supplies 2,494       5              564         3,063     278           66         344         3,407     
Lease interest expense -          -           -         -         4,301        -        4,301      4,301     
Other business expenses 5,324       2,950       1,714      9,988     198           3,679    3,877      13,865    
Marketing expenses -              -              -             -            1,026        -           1,026      1,026     
Board expenses -              -              -             -            2,818        -           2,818      2,818     

   Total expenses
   before depreciation 158,276   63,589      83,559    305,424  66,790       94,917   161,707  467,131  

Depreciation -              -              -             -            1,748        -           1,748      1,748     

  Total functional expenses 158,276   63,589      83,559    305,424  68,538       94,917   163,455  468,879  

  Less direct expenses of

    special events -              -              -             -            -               (27,845) (27,845)   (27,845)  

  Total expenses 158,276$ 63,589      83,559    305,424  68,538       67,072   135,610  441,034  

CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY

Statement Of Functional Expenses

Year ended June 30, 2026

SUPPORTING SERVICESPROGRAM SERVICES

See accompanying notes to financial statements.
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Cash flows from operating activities:

Cash received from public support and contributions 306,453$           

Cash received from special events, net 172,245             

Cash paid to employees (221,291)           
Cash paid to vendors (216,805)           

Net cash provided (used) by operating activities 40,602               

Cash flows from investing activities:

Purchase of fixed assets (1,350)               
Sale of investments 10,845               

Net cash provided (used) by investing activities 9,495                

Net increase (decrease) in cash 50,097               

Cash and cash equivalents at beginning of year 32,822               

Cash and cash equivalents at end of year 82,919$             

Reconciliation of changes in net assets to net cash provided

  (used) by operating activities:

Increase (decrease) in net assets 32,627$             

Adjustments to reconcile changes in net assets to net

 cash provided (used) by operating activities:

Depreciation 1,748                

Amortization of right of use asset 40,176               

Unrealized (gain) loss on investments (13,004)             

(Increase) decrease in deposits 1,926                

Increase (decrease) in accounts payable (4,485)               

Increase (decrease) in accrued salaries and benefits 21,561               

Increase (decrease) in deferred revenue (50)                    
Increase (decrease) in lease liability (39,897)             

Net cash provided (used) by operating activities 40,602$             

Noncash Investing and Financing Activities:
 There were no significant noncash investing or financing activities for the year

  ended  June 30, 2026.

CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY

Statement of Cash Flows

Year ended June 30, 2026

See accompanying notes to financial statements.
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to Financial Statements 
 

Year ended June 30, 2026 

 

 (1) Summary of Significant Accounting Policies 
 

(a) Organization and Nature of Services 
 

The Constitutional Rights Foundation of Orange County (the “Organization”) is 
a nonprofit community-based organization which develops programs and 
materials to educate high school students located primarily in Orange County, 
California about the rights and responsibilities of effective citizenship and 
offers technical assistance and various other services in the subject areas of 
law and government, business and society, and civic participation. The 
Organization is supported through the collection of school fees for 
participation in the Mock Trial Program, the collection of board of directors’ 
donations, contributions from private business organizations and individuals, 
and grants from private foundations. 

 
(b) Basis of Accounting 

 
The financial statements of the Organization have been prepared on the 
accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America.  

 
(c) Financial Statement Presentation 

 
The Organization follows the financial statement presentation recommended 
by the Financial Accounting Standards Board (FASB) in its Auditing Standards 
Codification (ASC) 958-205, Presentation of Financial Statements. Under ASC 
958-205, the Organization is required to report information regarding its 
financial position and activities according to two classes of net assets: net 
assets with donor restrictions and net assets without donor restrictions.  
 

(d) Cash and Cash Equivalents 
 

For purposes of the Statement of Cash Flows, the Organization considers all 
unrestricted, highly liquid investments with a maturity of three months or less 
to be cash equivalents. Cash equivalents consist of various demand deposits 
and money market mutual funds.   
 

(e) Fixed assets 
 
The Organization’s fixed assets are recorded at cost, or in the case of donated 
items, at estimated fair market value at the date of the gift. Maintenance and 
repairs are expensed when incurred and betterments are capitalized. Fixed 
are depreciated using the straight-line method over the estimated useful lives 
of three to six years. The Organization capitalizes all assets valued at $500 or 
greater.
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

(1) Summary of Significant Accounting Policies (Continued) 
 

(f) Income Taxes 
 

The Organization is a tax-exempt organization (“other than a private 
foundation”) under section 501(c)(3) of the Internal Revenue Code and is 
exempt from state franchise taxes under Section 23701(d) of the California 
Revenue and Taxation Code. 
 

(g) Donated Facilities, Materials, and Services 
 

Donated facilities, materials, and other non-cash contributions are reflected in 
the accompanying statements at their estimated market values at the date of 
receipt. Contributions of services are recognized if the services received 
create or enhance non-financial assets or require specialized skills, are 
provided by individuals possessing those skills, and would typically need to be 
purchased if not provided by donation. 
 
The Organization received donated services from a variety of unpaid 
volunteers assisting the Organization in its program services and fundraising 
campaigns. No amounts for such donated services have been recognized in 
the accompanying financial statements since no objective basis is available to 
measure the value of such services. Contributed services requiring specific 
expertise are recognized in the accompanying financial statements.  

 
(h) Net Assets 
 

The financial statements report net assets and changes in net assets in two 
classes that are based upon the existence or absence of restrictions on use 
that are placed by its donors, as follows: 
 
Net Assets Without Donor Restrictions 
 
Net assets without donor restrictions are resources available to support 
operations. The only limits on the use of these net assets are the broad limits 
resulting from the nature of the organization, the environment in which it 
operates, the purposes specified in its corporate documents and its 
application for tax-exempt status, and any limits resulting from contractual 
agreements with creditors and others that are entered into in the course of its 
operations. 

 
Net Assets With Donor Restrictions  
 
Net assets with donor restrictions are resources that are restricted by a donor 
for use for a particular purpose or in a particular future period. Some donor-
imposed restrictions are temporary in nature, and the restriction will expire 
when the resources are used in accordance with the donor’s instructions or 
when the stipulated time has passed. Other donor-imposed restrictions are 
perpetual in nature; the organization must continue to use the resources in 
accordance with the donor’s instructions. 
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

(1) Summary of Significant Accounting Policies (Continued) 
 

The Organization’s unspent contributions are included in this class if the donor 
limited their use. When a donor’s restriction is satisfied, either by using the 
resources in the manner specified by the donor or by the passage of time, the 
expiration of the restriction is reported in the financial statements by 
reclassifying the net assets from net assets with donor restrictions to net 
assets without donor restrictions. 

 
 (i) Leases 
 

The Organization determines if an arrangement is or contains a lease at 

inception. Leases are included in right-of-use (ROU) assets and lease 

liabilities in the statement of financial position. ROU assets and lease liabilities 

reflect the present value of the future minimum lease payments over the 

lease term, and ROU assets also include prepaid or accrued rent. Operating 

lease expense is recognized on a straight-line basis over the lease term. The 

Organization does not report ROU assets and leases liabilities for its short-

term leases (leases with a term of 12 months or less). Instead, the lease 

payments of those leases are reported as lease expense on a straight-line 

basis over the lease term. 
 
 (j) Contributions 
 
  Contributions are recognized when cash, securities or other assets, an 

unconditional promise to give, or notification of a beneficial interest is 
received. Conditional promises to give, that is, those with a measurable 
performance or other barrier, and a right of return, are not recognized until 
the conditions on which they depend have been substantially met. 

 
  Special events revenue is comprised of an exchange element based upon the 

direct benefits donors receive and a contribution element for the difference. 
The Organization recognizes special events revenue equal to the fair value of 
direct benefits to donors when the special event takes place. The Organization 
recognizes the contribution element of special event revenue immediately, 
unless there is a right of return if the special event does not take place. 
Amounts received in advance are deferred to the applicable period.  

 
(k) Program Fees 
  

Program fee revenue is recognized when the performance obligation of 
offering the program has been met, which is on the date of the event. Most of 
the program fees are related to Mock Trials. 
 

(l) Expense Recognition and Allocation 
 

The cost of providing the Organization’s programs and other activities is 
summarized on a functional basis in the Statement of Activities and 
Statement of Functional Expenses. Expenses that can be identified with a 
specific program are charged directly to that program.  
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

Level 1 Level 2 Level 3

Stock 6,931$           -           -               

Exchange traded funds (ETF)

Bond funds 69,662           -           -               

Equity funds 57,761           -           -               

Mutual funds

   Bond funds 137,652         -           -               

   Equity funds 25,401           -           -               

  Total 297,407$        -           -               

Investment Type

(1) Summary of Significant Accounting Policies (Continued) 
 

• Salaries and wages, benefits and payroll taxes are allocated based on 
each employee’s activities and reviewed annually. 
 

• All other expenses are apportioned based on a blended rate of staff 
time allocation. 

 
General and Administrative expenses include those costs that are not directly 
identifiable with any specific program, but which provide for the overall 
support and direction of the Organization. 
 

Fundraising costs are expensed as incurred, except for costs relating directly 
to the special events which are reflected in the same fiscal year as the event. 

 
 (m) Use of Estimates 
 
  The preparation of these financial statements requires management to make 

estimates and assumptions.  Those estimates and assumptions affect the 
reported amount of assets, liabilities, revenues, Investments, and expenses, 
as well as any contingent assets and liabilities. Actual results could differ from 
those estimates.  Management also determines the accounting principles to 
be used in the preparation of financial statements. 

 
(2) Investments 
 
 Investments at June 30, 2026, are composed of the following: 
 
 

The Organization follows a fair value hierarchy that prioritizes the inputs to valuation 
techniques used to measure fair value. The hierarchy gives the highest priority to 
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 
measurements) and the lowest priority to unobservable inputs (Level 3 
measurements). The three levels of the fair value hierarchy are described below: 
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

Computers and software 11,892$       

Furniture and equipment 1,812          

Website 8,938          

Subtotal 22,642         

Less accumulated depreciation and amortization (18,306)       

Total 4,336$         

(2) Investment (Continued) 
 

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for     
identical assets or liabilities in active markets. 
 
Level 2 - Inputs to the valuation methodology include quoted prices for similar 
assets and liabilities in active markets, and inputs that are observable for the 
asset or liability, either directly or indirectly, for substantially the full term of 
the financial instrument. 

 
Level 3 - Inputs to the valuation methodology are unobservable and significant 
to the fair value measurement. 

 
In some instances, the inputs used to measure fair value may fall into different levels 
of the fair value hierarchy. In such instances, an instrument’s level within the fair 
value hierarchy is based on the lowest level of input that is significant to the fair 
value measurement. Market price is affected by a number of factors, including the 
type of instrument and the characteristics specific to the instrument, as well as the 
effects of market, interest and credit risk. Instruments with readily available active 
quoted prices or for which fair value can be measured from actively quoted prices 
generally will have a higher degree of market price observability and a lesser degree 
of judgment used in measuring fair value. It is reasonably possible that changes in 
values of these instruments will occur in the near term and that such changes could 
materially affect amounts reported in the Organization’s financial statements. 
 

(3) Fixed Assets 
 

Fixed assets consisted of the following at June 30, 2026: 
 

 

 

 

 

 

 

 

 

Depreciation and amortization expense was $1,748 for the year ended June 30, 

2026. 

 
(4) Related Party Transactions 
 
 The spouse of a Board member provides contract accounting services to the 

Organization. Compensation paid to the contract accountant for the year ending June 
30, 2026, amounted to $6,074 with a balance of $725 outstanding at year end. 

  
 The Organization leases office space from a significant donor. See additional lease 

details at footnote 5. 
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

Financial assets:

Cash and cash equivalents 82,919$     

Investments 297,407     

Contributions receivable 20,000       

Total financial assets 400,326     

Less financial assets held to meet donor-imposed

restrictions:

Purpose-restricted net assets (12,500)      

Amount available for general expenditures within one year 387,826$    

Year Ending June 30

2027 44,976$      

2028 45,578        

Total lease payments 90,554        

Less: interest (3,507)        

Present value of leases payable 87,047$      

(5) Lease Payable and Right of Use Leased Asset 
  
 In June 2013, the Organization entered into a five-year non-cancelable operating 

lease for office space located in Newport Beach, California from which it conducts its 
operations. On July 11, 2017, the Organization entered into a first amendment to 
their lease agreement with Orange County Bar Association. The lease for the office 
space expired on June 16, 2023, at escalating monthly rent ranging from $3,000 to 
$3,300. On December 2, 2022, the Organization entered into the second amendment 
to the lease agreement with Orange County Bar Association. The amendment 
extended the lease for office space through June 16, 2028, at escalating monthly 
rent ranging from $3,300 to $3,525. 

  
 The Organization elected the option to use the risk-free rate determined using a 

period comparable to the lease terms as the discount rate for leases where the 
implicit rate is not readily determinable.  

  

The future minimum lease payments under non-cancellable operating leases with 
terms greater than one year are listed below as of June 30, 2026: 

 

 

 

 

 

 

 
 
 

Amortization expense was $40,176 for the year ended June 30, 2026. The right of 
use lease asset, net of amortization, was $80,057 for the year ended June 30, 2026. 

 
(6) Liquidity and Availability 
 

Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of June 30, 2026, are as follows:  
 
 

 
 
 
 
 

 
 

 
 
 
 
 
(6) Liquidity and Availability (Continued) 
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CONSTITUTIONAL RIGHTS FOUNDATION OF ORANGE COUNTY 
 

Notes to the Financial Statements 
 

Year ended June 30, 2026 

 
 

 

As part of the liquidity management plan, the Organization invests cash in excess of 
daily requirements in a money market fund. In addition, the Organization has 
established two investment accounts to hold funds in excess of $100,000 in 
accordance with the board approved investment policy. 

 
(7) Subsequent Events 
  
 Subsequent events have been evaluated by management through August XX, 2026, 

which is the date the financial statements were available to be issued. Events 
occurring after that date have not been evaluated to determine whether a change in 
the financial statements would be required.  
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